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ABSTRACT 
This study describes the problems foreseen by 
housing developers as a result of the enactment of the 
Housing Developers (Control and Licensing) (Amended) 
Act, 1988. The Housing Developers Association has 
expressed concern that the associated problems would 
restrict the expansion of housing development companies 
and may stifle the housing industry's ability to grow 
further. 
The study also probed into the different treatments 
and practises adopted by housing developers as compared 
to the proposed guidelines issued by the Malaysian 
Institute of Accountants and the Malaysian Association 
of Chartered Public Accountants on the accounting 
treatments for property development activities. 
Data were collected through interviews conducted 
with three selected housing developers and an analysis 
of the data were then carried out to recommend solutions 
to the problems. 
The main problem foreseen by the housing developers 
is the restriction on their cashflows which in turn 
leads to other problems. 
Those problems are :-
i. Extra borrowing costs 
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ii. Late delivery compensation costs 
iii. Inability to use funds for expansion 
iv. Increased administrative procedures 
As for the proposed accounting guidelines, the 
study revealed a few different practises adopted by the 
three housing developers and a disagreement with one of 
the proposed treatments. The different current 
practises by the three housing developers are in 
relation to the following issues :— 
i. The treatment of costs incurred prior to and 
upon commencement of development activities. 
ii. Method used in recognising income. 
The disagreement is in respect of the proposal that 
only 95% of the profits a.re to be recognised at the 
"handover of vacant possession". 
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